
Report of Foreign Bank and Financial Accounts 

 
If you have a financial interest in or signature authority over foreign financial accounts with an 
aggregate value exceeding $10,000 at any time during the calendar year, you may be required to file 
a Report of Foreign Bank and Financial Accounts (FBAR).  Please refer to the following definitions: 
 
Financial Account.  A financial account includes, but is not limited to, a securities, brokerage, 
savings, demand, checking, deposit, time deposit, or other account maintained with a financial 
institution (or other person performing the services of a financial institution).  A financial account 
also includes a commodity futures or options account, an insurance policy with a cash value (such 
as a whole life insurance policy), and annuity policy with a cash value, and shares in a mutual fund 
or similar pooled fund (i.e., a fund that is available to the general public with a regular net asset 
value determination and regular redemptions). 
 
Foreign Financial Account.  A foreign financial account is a financial account located outside of the 
United States.  For example, an account maintained with a branch of a United States bank that is 
physically located outside of the United States is a foreign financial account.  An account maintained 
with a branch of a foreign bank that is physically located in the United States is not a foreign 
financial account. 
 
Financial Interest.  A United States person has a financial interest in a foreign financial account for 
which: 

1. the United States person is the owner of record or holder of legal title, regardless of whether 
the account is maintained for the benefit of the United States person or for the benefit of 
another person; or 

2. the owner of record or holder of legal title is one of the following: 
a. An agent, nominee, attorney, or a person acting in some other capacity on behalf of the 

United States person with respect to the account; 
b. A corporation in which the United States person owns directly or indirectly: (i) more than 

50 percent of the total value of shares of stock or (ii) more than 50 percent of the voting 
power of all shares of stock; 

c. A partnership in which the United States person owns directly or indirectly (i) an interest 
in more than 50 percent of the partnership’s profits (e.g., distributive share of partnership 
income taking into account any special allocation agreement) or (ii) an interest in more 
than 50 percent of the partnership capital; 

d. A trust of which the United States person: (i) is the trust grantor and (ii) has an ownership 
interest in the trust for United States federal tax purposes; 
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e. A trust in which the United States person has a greater than 50 percent present beneficial 

interest in the assets or income of the trust for the calendar year; or 
 

f. Any other entity in which the United States person owns directly or indirectly more than 
50 percent of the voting power, total value of equity interest or assets, or interest in 
profits. 
 

Signature Authority.  Signature authority is the authority of an individual (alone or in conjunction 
with another individual) to control the disposition of assets held in a foreign financial account by 
direct communication (whether in writing or otherwise) to the bank or other financial institution 
that maintains the financial account.   

 
If you think you may need to file an FBAR or if you are uncertain as to whether or not you meet the 
filing requirements, please contact us at info@rbhallcpas.com  for assistance. 
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